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R EN M . H O LLIS, C PA  

ndeDendent AudJtor's ReDnrl 

BOARD O F COM M ISSIO NERS 
MANGHAM FIRE PROTECTION DISTRICT NO . 4 
RICHLAND PARISH POLICE JURY 
Mangham , Louisiana 

I have audited the accom panying com ponent unit financial statem ents of the M angham Fire 
Protection District No. 4, a com ponent unit of the Richland Parish Police Jury, as of and for the 
year ended June 30, 2001, as listed in the Table of Contents, and the accom panying 
supplem entary inform ation contained in Schedules I, II, and Ill w hich are presented only for 
supplem entary analysis purposes. These financial statem ents are the responsibility of the 
District's m anagem ent. M y responsibility is to express an opinion on these financial statem ents 
based on m y audit. 

I conducted m y audit in accordance with auditing standards generally accepted in the United 
States of Am erica, the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General" of the United States and the United 
States Departm ent of Agriculture Audit Program , Decem ber 1989. Those standards require that 
I plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. I believe that 
my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of M angham Fire Protection District No. 4, a com ponent unit of the 
Richland Parish Police Jury, as of June 30, 2001, and the results of its operations for the year 
then ended in conform ity with accounting principles generally accepted in the United States of 
Am erica. 

In accordance w ith Governm ent Auditing Standards, I have also issued m y report dated 
Decem ber 3, 2001, on m y consideration of M angham Fire Protection District No. 4's internal 
control Over financial reporting and m y tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants. 

RayviNe, Louisiana 
Decem ber 3. 2001 

802 Julia Street, Suite D 
PO Box 397 

Rayvi/te, Louisiana 71269 

Phone 318 728 6588 
Ta~: 3113 728 6580 

I mail: knl h/(-~h;tyOLI (oil, 



M ANGHAM FIRE PROTECTION DISTRICT NO. 4 
RICHLAND PARISH POLICE JURY 

M angham , Louisiana 
ALL FUND TYPES AND ACCO UNT GRO UPS 

ASSETS AND OTHER DEBITS 
Assets: 

Cash and cash equivalents 
Restricted cash 

Receivables 
Accrued interest receivable 

Land, buildings, end equipment 
Other Debits: 

Amount to be provided for retirement 
of general long-term obligagons 

Balance Sheet, June 30, 2001 

(W ith comparative Totals for June 30, 2000) 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES, EQUITY, AND OTHER CREDITS 
Liabililies: 
Accounts payable 

General oligation bonds payable 
Total Liabilities 

Equity and Other Credits: 
Investment in general fixed assets 
Fund balances: 
Reserved for debt service 
Unreserved - undesignated 

Total Equity and Other Credits 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS 

GOVERNMENTAL 
FUNDS 

GENERAL FUND 

Statem ent A 

ACCOUNT GROUPS 
GENERAL GENERAL TOTAL 

FIXED LONG-TERM (MEMORANDUM ONLY 
ASSETS OBLIGATIONS 2001 2000 

$6,194 $ $ 
34,190 
10,887 

1,301 
605.352 

34,190 
18.074 

52,264 

$6,194 
34.190 
10.887 

1,301 
605.352 

$16,204 
20,126 
6,421 

0 
597.509 

358,361 358,361 364,607 

$358,361 $1,016,285 $1,024,867 

See the auditor's report. 
The accom panying notes are an integral part of these financial statem ents 

$215 
384.607 

384,822 

597,509 

20,126 

22,410 
640.045 



REVENUES 
Parcel Fees 

M ANGHAM FIRE PROTECTIO N DISTRICT NO. 4 
RICHLAND PARISH POLICE JURY 

M angham , Louisiana 
G OVERNM ENTAL FUNDS 

Statem ent of Revenues, Expenditures, 
and Changes In Fund Balances 

For the Year Ended June 30, 2001 

(W ith Comparative Totals for June 30, 2000) 

Iniergovernm ental revenues: 
Parish police jury-2% fire insurance rebate 
Parish police jury grant 
Forestry grant 
Interest earnings 
M iscellaneous 
Refunds 

Total revenues 

EXPENDITURES 
Public Safety: 
Fuel 
Insurance 
Legal and accounting 
Office supplies 
Repairs and maintenance 
Supplies 
Taxes 
Telephone 
Training 
Utilities 
Capital O utlay 
Debt service: 
Principal 
Interest 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 

FUND BALANCES (Deficit) AT END OF YEAR 

Statem ent B 

TOTALS 
GENERAL (MEMORANDUM ONLY) 
FUND 2001 2000 

$78,900 $78,900 $76,300 

4,464 4,464 4,398 
10,000 10,000 0 
1,408 1,408 0 
2,008 2,008 1,106 
1,182 1,182 3,742 
(400) (400_~_ . (692) 

97,562 97,562 84,854 

1,232 
9,435 
7,306 
384 

4,592 
5,044 

0 
954 
0 

4,910 
7.843 

26,326 
19.608 
87.834 

9,728 

42,536 

$52,264 

See the auditor's report. 
The accom panying notes are an integral part of these financial statem ents 

1,232 
9,435 
7,306 
384 

4,592 
5,044 

0 
954 
0 

4,910 
7.843 

26,326 
19,608 
87.834 

9,728 

42.536 

$52,264 

1,145 
10,306 
4,866 
2,846 
2,213 
5,611 
160 

1,128 
0 

3,440 
0 

24,699 
21.435 
77.849 

7,005 

35.531 

$42,536 



M ANG HAM FIRE PROTECTIO N DISTRICT NO . 4 
RICHLAND PARISH POLICE JURY 

Mangham , Louisiana 
GOVERNM ENTAL FUND - GENERAL FUND 

Statem ent of Revenues, Expenditures
, end Changes In Fund Balance 

Budget (GAAP Basis) and Actual 
For the Year Ended June 30, 2001 

(W ith Comparative Totals for June 30, 2000) 

REVENUES 
Parcel Fees 
Inlergovernmental revenues: 

Parish police jury+2% fire insurance rebate 
Parish police jury grant 
Forestry grant 
Interest earnings 
M iscellaneous 
Refunds 

Total revenues 

EXPENDITURES 
Public safety: 
Fuel 
Insurance 
t egal and accounting 
Office supplies 
Repairs and m aintenance 
Supplies 
Taxes 
Telephone 
Training 
Utilities 
Capital Outlay 
Debt service: 
Principal 
Interest 

3eta1 expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 

FUND BALANCE (Deficit) AT END OF YEAR 

200 

BUDGET ACTUAL 

$75.500 

4,000 
O 
O 

1,000 
O 
O 

$78,900 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

4,464 464 
10,000 10,000 
1,408 1,408 
2,008 1,008 
1,182 1,182 

(400) (400) 
80,500 97,562 17,062 

1,000 
10,900 
8.700 

0 
6,001 
5.500 

O 
1,000 

O 
5,000 
12,500 

25,400 
25.400 
100,50 

(20,001 

42.536 

1,232 
9,435 
7,306 
384 

4,592 
5,044 

O 
954 
O 

4,910 
7,843 

26,326 
19,608 
87,834 

9,728 

42,536 

$52,264 

See the auditor's report. 
The accom panying notes are an integral part of these financial statem ents 

(926 
5,592 
12.667 

29,729 

6 

Statem e~tC 

BUDGET ACIUAL 

$75,500 

4,000 
O 
O 

1,000 
0 
O 

80,500 

25.400 
25,400 

$76,300 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

4.398 398 
O O 
O O 

1,106 106 
3,742 3.742 
(692) {692) 

84,854 4,354 

1,145 
10,306 
4,866 
2,846 
2,213 
5,611 
160 

1,128 
0 

3,440 
O 

24.699 
21.435 

80,501 77,849 

(1 

35.531 

$35,530 

7,005 

35.531 

701 
3,965 
2.652 

7,006 

O 



NTRODUCTION 

M ANGHAM FIRE PROTECTION DISTRICT NO. 4 
RICHLAND PARISH POLICE JURY 

M angham , Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30.2001 

Mangham Fire Protection District No. 4 was created by resolution of the Richland Parish 
Police Jury in July, 1992, for the purpose of purchasing and maintaining fire equipm ent 
and providing fire protection for the people included in the district according to the 
boundaries set by the Richland Parish Police Jury . Approxim ately 789 homes and 
buildings are included in the district. A board of com m issioners consisting of five 
m em bers governs the district. The com m issioners are appointed by the Richland Parish 
Police Jury and receive no com pensation for their services. The district has no 
em ployees. 

SUM MARY O F: SIGNIFICANT ACCOUNTING PO LICIES 

A. BASIS OF PRESENTATION 

The accom panying com ponent unit financial statements of the Mangham Fire Protection 
District No. 4 have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a com ponent unit of the Richland Parish Police Jury, the financial reporting 
entity. The police jury is financially accountable for the district because it appoints a 
voting majority of the board and has the ability to impose its will on them. 

The accom panying financial statem ents present inform ation only on the (unds 
maintained by the district and do not present information on the police jury, the general 
governm ent serv ices provided by that governm ental unit, or the other governmental units 
that com prise the financial reporting entity. 

C. FUND ACCO UNTING 

The district uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a serf-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

6 
See Auditor's Report 



M ANGHAM FIRE PROTECTION DISTRICT NO. 4 
RICHLAND PARISH PO LICE JURY 
M angham , Louisiana 

Notes to the Financial Statements (Continued) 

Funds of the district are classified as governm ental funds. Governm ental funds account 
for the district's general activities, including the collection and disbursement of specific or 
legally restricted m onies, the acquisition or construction of general fixed assets, and the 
servicing of general long-term debt. Governm ental funds of the district include: 

General Fund--the general operating fund of the district and accounts for 
all financial resources, except those required to be accounted for in other 
funds. 

D. BASIS OF ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurement focus. The governmental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. Operating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by the governm ental funds. The 
governm ental funds use the following practices in recording revenues and expenditures: 

Revenues 

Parcel fees are assessed on a calendar year basis, becom e due on Novem ber 1 
of each year, and becom e delinquent on January 1. The taxes are recorded in 
the year they are assessed. The taxes are generally collected in Decem ber of 
the current year and January and February of the ensuing year. Delinquent 
taxes are considered fully collectible and therefore no allowance for uncollectible 
taxes is provided. 

nterest incom e on deposits is recorded when credited by the bank. 

Substantially all other revenues are recorded when they become available to the 
district. 

Expenditures 

Expenditures are generally recognized 
accounting w hen the related fund liabitity 

under the m odified accrual basis of 
s incurred. 

Use of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles 
generally accepted in the United States of Am erica requires m anagem ent to 
m ake estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilifies at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

E. BUDGETS 

7 
See Auditor's Report 



M ANGHAM FIRE PROTECTION DISTRICT NO. 4 
RICHLAND PARISH POLICE JURY 
Mangham , Louisiana 
Notes to the Financial Statements (Continued) 

The district uses the following budget practices 

Prelim inary budgets for the ensuing year are prepared during April of each year. The 
Board reviews the proposed budget and m akes changes as it deem s appropriate. The 
budget is then adopted prior to June 30. N I annual appropriations lapse at year end. 

The budget com parison statem ent included in the accom panying financial statem ents 
presents the original adopted budget (GAAP basis) with art amendments made during 
the year. Accounting principles applied for purposes of developing data on a budgetary 
basis and those used to present financial statements in conform ity with accounting 
principles generally accepted in the United States of America are the sam e and no 
adjustment is necessary to convert the actual GAAP data to the budgetary basis. 

F. ENCUM BRANCES 

The district does not use the encum brance system in its record keeping 

G . CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and tim e 
deposits. Cash equivalents include amounts in time deposits and those investm ents with 
original m aturities of 90 days or less. Under state law, the district may deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits with state banks 
organized under Louisiana law or any other state of the United States, or under the laws 
of the United States. 

H. FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. 
Public dom ain or infrastructures are capitalized. Interest costs incurred during 
construction ere capitalized. No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is 
not available. 

CO M PENSATED A BSENCES 

Tb, e district does r~ot b,~ve any (ul~ tim e em p~o~jees; therefore, it does not have a ~orm a'~ 
vacation or sick leave policy. 

J. LO NG -TERM O BLIGATIO NS 

Long-term obligations expected to be financed from governm ental funds are reported in 
the general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in the governm ental funds w hen due. 

K. FUND EQUITY 

Reserves 

8 
See Auditor's Report 



M ANGHAM FIRE PROTECTION DISTRICT NO. 4 
RICHLAND PARISH POLICE JURY 
M angham , Louisiana 
Notes to the Financial Statements (Continued) 

2 

Reserves represent those portions of fund equity not appropriate for expenditure 
or legally segregated for a specific future use. 

Designated Fund Balances 

Designated fund balances represent tentative plans for future use of financia 
resources. 

L. TOTAL COLUM NS O N STATEM ENTS 

LEVIED TAXES 
The district is authorized to levy a parcel fee not to exceed $100 annually on property 
within the district for m aintenance and operation of the district. The fee m ay be collected 
at the sam e tim e as ad valorem taxes and the fee expires in 2017. 

3. CASH AND CASH EQUIVALENTS 

At June 30, 2001, the district has cash and cash equivalents (book balances) totaling $40,384 
as follows: 

Dem and deposits 

Interest bearing dem and deposits 

Tim e Deposits 

Total 

$6,194 

9,690 

$24,500 

$4O,384 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. At June 30, 2001, the district has $40,578 in 
deposits (collected bank balances). These deposits are secured from risk by $200,000 of 
federal deposit insurance. 

4. RECEIVABLES 

The following is a sum m ary of receivables at June 30, 2001 

9 
See Auditor's Report. 



M ANGHAM FIRE PROTECTION DISTRICT NO . 4 
RICHLAND PARISH POLICE JURY 
Mangham , Louisiana 

Notes to the Financial Statements (Continued) 

Class of Receivable 

Parcel Fees 

Total 

General 
Fund Total 

$10,887 

$10,887 

$10,887 

$10,887 

The receivable account represents delinquent accounts for the prior years plus any unpaid 
current year parcel fees as of June 30, 2001. No allowance for uncollectibles is m aintained

. 

5. CHANGES IN GENERAL FIXED ASSETS 

A sum mary of changes in general fixed assets follows 

Land 

Buildings 

Trucks & Equipm ent 

Donated Equipment 

Total 

6. PENSIO N PLAN 

Balance Balance 
1-Jul 30-Jun 
2000 Additions Deductions 2001 

$7,181 
140,245 

405,083 

45,000 

$597,509 

$0 
7,843 

o 

0 

$7,843 

$o 
o 

o 

o 

$7,181 
148,088 

405,083 

45.000 

The district has no em ployees, therefore, it does not have a pension plan of its ow n 

7. LEASES 

The District leases the Fire Station #1 from the Town of Mangham for $1 per year
. 

8. CHANG ES IN GENERAL LONG-TERM 
O BLIGATIO NS 

The follow ing is a sum m ary of the long-term obligation transactions during the year 

Long-term obligations payable 
at July 1, 2000 

Additions 

Deductions 

Long-term obligations payable 
at June 30. 2001 

Debt Total 

$384,607 $384,607 

26,246 26,246 

10 
See Auditor's Report 

$358,361 



Nt/kNGHAM FiRE PROTECTION DISTRICT NO . 4 
RICHLAND PARISH PO LICE JURY 
M angham , Louisiana 
Notes to the Financial Statements (Continued) 

On January 30, 1995, the District issued two Parcel Fee Bonds totaling $476,000 at an interest 
rate of 5.25% . The following schedule outlines the bond details and repaym ent inform ation: 

Bond R-l: Principal of $119,000 with twenty-two annual payments. The first payment 
on January 31, 1996 was for interest only. The remaining annual payments of $9,477 
will consist of principal and interest. 

Bond R-2: Principal of $357,000 with fifteen annual payments. The first payment on 
January 31, 1996 was for interest only. The remaining annual payments of $36,646 will 
consist of principal and interest. 

Year Endin9 
June 30,2002 
June 30,2003 
June 30,2004 
June 30,2005 
June 30, 2006 

June 30,2007-2017 

Principal 
$27,294 
28,727 
30,235 
31,823 
33,493 
206.789 

nterest 

$18,829 
17,396 
15,888 
14,360 
12,630 
69.949 

Tota~ Due 
$46,123 
46,123 
46,t23 
46,123 
46,123 
276.738 

Totals $358,361 $148,992 $507,353 

Under the financing agreem ent, the district is to m aintain a Reserve Fund equal to the amount 
of the annual payment of $46,123 until the loan has been paid. An amount equal to 10% of the 
annual payment is to be made to the Reserve Fund each year until the $46,123 has been 
accum ulated and this account is designated for restricted use. As of June 30, 2001 the 
Reserve Fund has accumulated $34,190. 

9. LITIGATION AND CLAIM S 

The district is not aware of any lawsuits or possible threats of any lawsuits at June 30
, 2001 

11 
See Auditor's Report 



MANGHAM FIRE PROTECTION DISTRICT NO . 4 
RICHLAND PARISH POLICE JURY 

M angham , Louisiana 
SUPPLEM ENTAL INFORMATION SCHEDULES 

For the Year Ended June 30
, 2001 

CO M PENSATION PAID BOARD M EM BERS 

A schedule of com pensation paid board m em bers is presented in com pliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature

. 

PRIO R AUDIT FINDING S 

The follow-up and corrective action taken on all prior audit findings is presented in the sum mary 
schedule of prior audit findings (Schedule 2). 

CURRENT AUDIT FINDINGS 

The corrective action plan for current year audit findings is presented in Schedule 3 

12 
See Auditor's Report 



NAM E 

MANGHAM FIRE PROTECTION DISTRICT NO
. 4 

RICHLAND PARISH POLICE JURY 
M angham , Loulslana 

Schedule of Com pensation Paid Board Mem bers 
Forthe Year Ended June 30. 2001 

Gary Piro, Chairm an 
John Landers 
Sam uel Duchesne 
Fred Douciere 
Royce Lowery 

Total 

2001 
AM O UNT 

$0 
0 
0 
0 
0 

$0 

Schedu(e 1 

13 
See Auditor's Report 

The accom panying notes are an integral part of these financial statem ents 

2000 
AM O UNT 

$0 
0 
0 
o 
0 

$o 



Ref. No 

Section 

Fiscal Year 
Finding 
Initially 
Occurred 

MANGHAM FIRE PROTECTIO N DISTRICT NO . 4 
RICHLAND PARISH POLICE JURY 

M angham , Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended June 30, 2001 

Corrective 
Action Taken 

Description of Findinq (Yes, No, Partially) 

Schedule 2 

Action/Partial 
Co rrective 

Action Taken 

nternal Co ntrol and Co m pliance Material to the Financial Statements 

Section II - Management Letter & Agreed-Upon Procedures Report 

There were no prior year findings 

14 
See Auditor's Report. 

The accom panying notes are an integral pad of these financial statem ents 



MANG HAM FIRE PROTECTION DISTRICT NO
. 4 

RICHLAND PARISH POLICE JURY 
Mangham , Louisiana 

Corrective Action Plan for 
Current Year Audit Findings 

For the Year Ended June 30, 2001 

Corrective 
Action Planned 

Schedule 3 

Name(s) of Anticipated  
Co ntact Completion 

Person(s) Date 
ntem al Control and Co mpliance Material to the Finandal Statements 

- Management Letter & Agreed Upon Procedures Repo d: 
Safes tax beinq paid on Provide supplies with tax  

.purchases by fire district exempt status form and ask 
for refunds of sales tax Paid 

Gary H ro 

,Ga ry Gilley 

15 
See Auditor's Report. 

Tile accom panying notes are an integral part of these financial slatem e
nts 





Rayville, Louisiana 
Decem ber 3. 2001 
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